
AVENUE OF LIFE, INC.

AUDITED FINANCIAL STATEMENTS

AND

SUPPLEMENTAL INFORMATION

For the Years Ended December 31, 2019 and 2018



CONTENTS

Page

INDEPENDENT AUDITOR’S REPORT  1

FINANCIAL STATEMENTS

Statements of Financial Position 2

Statements of Activities and Changes in Net Assets 3

Statements of Cash Flows 4

Notes to Financial Statements 5

SUPPLEMENTAL INFORMATION

Schedule of Functional Expenses 9



Ralph C. Johnson & Company, p.c.
Certified Public Accountants

4609 Paseo
Suite 104

Kansas City, MO 64110-1825
(816) 472-8900

Fax (816) 472-4633

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Avenue of Life, Inc.

Kansas City, Kansas

Report on the Financial Statements

We have audited the accompanying financial statements of AVENUE OF LIFE, INC. (a nonprofit organization),
which comprise the statements of financial position as of December 31, 2019 and 2018, the related statements of
activities, functional expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Avenue of Life, Inc. as of December 31, 2019 and 2018, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America

KANSAS CITY
21 AUGUST 2020
OUR 49

th
 YEAR
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AVENUE OF LIFE, INC.

(A NOT-FOR-PROFIT CORPORATION)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019 AND 2018

NOTE 1 - NATURE OF ACTIVITIES

AVENUE OF LIFE, INC. is a not-for-profit corporation with the following mission, vision and goals:

Mission - to mobilize our community to equip and empower low-income individuals and families to be self-
sustained and independent.  

Vision - to be catalysts for transformation in our community by breaking the cycle of poverty through
community development, collaborative partnerships, and wrap-around services.  

Goal - to facilitate the journey from hand-outs (emergency relief) in crisis, to hand-ups (individual
betterment) for those ready to rise above their circumstances, to hand-offs (community development) to
indigenous leaders of a transformed community. 

Avenue of Life offers two primary programs:

The Equipping Center Program provides a comprehensive range of programs and services designed to
meet the emotional, mental, physical, and spiritual needs of Wyandotte county families. The Equipping
Center is an incubator for 13-17 in-house, partnering agencies to provide their specialized services in the
urban core of KCK. The Equipping Center serves hot meals, provides classes, and has a barbershop,
music room, computer lab and classroom space. Our Equipping Center houses Impact KCK, which serves
Wyandotte County McKinney-Vento children and families. The Impact KCK model is based on the
Collective Impact model for community change. Avenue of Life is the backbone agency and coordinates
the efforts of more than 55 partnering organizations committed to addressing the needs of homeless
students and families. Impact KCK provides services which include intensive case management and
housing solutions.

The Business Training Center Program provides economic and community development for at-risk
families in the urban core of Kansas City, Missouri. We provide job-training, career-development,
discipleship, internships, recycling jobs, mentor, neighborhood beautification, and economic development.
The Business Training Center employs 12 full-time individuals who recycle more than 1578 tons of items
annually which includes more than 50,000 mattresses. This program has been featured in The Kansas
City Star, The Kearney Courier, Greenability, and the Midtown KC Post. The Program received the 2015
Missouri Outstanding Achievement Award in Environmental Excellence and it was named the 2015 MARC
Sustainable Success Story Honoree. 

The Organization also receives funding in the form of grants and donations from local businesses,
institutions and foundations.
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AVENUE OF LIFE, INC.

(A NOT-FOR-PROFIT CORPORATION)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019 AND 2018

NOTE 2 - ACCOUNTING POLICIES

Accounting Basis
The accompanying financial statements were prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America.
Financial statement presentation follows the recommendations of the Financial Accounting Standards
Board in its Accounting Standards Codification (ASC) No 958. Under ASC 958, the Organization is
required to report information regarding its financial position and activities according to two classes on net
assets: unrestricted net assets and permanently restricted net assets.
Support and Expenses
Contributions received and unconditional promises to give are measured at their estimated value and are
reported as an increase in net assets in the period received. The Organization reports gifts of cash and
other assets as permanently restricted support if they are received with donor stipulations that limit the use
of the donated assets.
Income Taxes
AVENUE OF LIFE, INC. is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code.

AVENUE OF LIFE, INC. allocates expenses on a functional basis between its various programs and
support services. The cost of operating various programs and other activities are summarized on a
functional basis in the Statement of Functional Expenses. Expenses that can be identified with a specific
program and support services are allocated directly according to their natural expense classification. Other
expenses that are common to several functions are allocated by use of various methods which, in
management’s judgment, approximate the value received by the program or function.

NOTE 3 - IN KIND CONTRIBUTIONS

The Organization receives donated items throughout the year which it tracks as in-kind donations. These
donated items are used in the program services of the Organization. In 2019 and 2018, the total of in-kind
donated goods were $578,271 and $645,633, respectively.

NOTE 4 - CONCENTRATIONS

The Organization’s operation is concentrated in Wyandotte County, Kansas, Kansas City, Kansas,
Jackson County, Missouri, and Kansas City, Missouri. The Organization receives a significant amount of
its revenue and funding from business and foundation grants, private and public groups. It receives some
funding from the City of Kansas City, Missouri for its mattress recycling program.

NOTE 5 - LONG-TERM LIABILITIES 

The organization has secured a line of credit from Cross First Bank in the amount of $270,000. The loan
date is July 2, 2014, with a maturity date of October 2, 2022. The note is secured by the property located
at 500 N. 7th Street, Kansas City, Kansas 66101, which is the business offices of the organization. The
note is payable in monthly installments of $2,181.61, including interest fixed at 5.25 percent. For the year
ending December 31, 2019 and 2018, the principal paid was $56,294.94 and $16,974 and the interest
paid was $9,278 and $12,857.

In November, 2018 the organization obtained property located at 3535 Wood Avenue (Youth House),
Kansas City, Kansas. The organization acquired a line of credit from Cross First Bank for renovation of the
property in the amount of $168,000. The note matured November 2019.
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AVENUE OF LIFE, INC.

(A NOT-FOR-PROFIT CORPORATION)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019 AND 2018

NOTE 6 - UNCERTAIN TAX POSITIONS 
Financial accounting standards govern how uncertain tax positions should be recognized, measured,
presented, and disclosed in financial statements. These standards require the evaluation of tax positions
taken or expected to be taken in the course of preparing an entity’s tax returns to determine whether the
tax positions are more-likely-than-not to be sustained by the applicable tax authority. Tax benefits of
positions not deemed to meet the more-likely-than-not threshold would not be recognized in the financial
statements of the current year.

The Federal Information Return, Form 990, for the years ended December 31, 2019, December 31, 2018
and December 31, 2017 are subject to examination by the Internal Revenue Service.
 
NOTE 7 - SUBSEQUENT EVENTS

On March 11, 2020, the World Health Organization declared the COVID-19 virus outbreak a world-wide pandemic.
Due to the COVID-19 pandemic, businesses within the entire States of Kansas and Missouri were subject to a stay at
home order. Management is closely monitoring the situation and the impact on its operations. The ultimate effect on
the Organization’s financial statements is not currently determinable.
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